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26 June 2023

HON.  MANUEL  N.  IVIAMBA
Governor,  Province of Cagayan
Provincial  Capitol
Tuguegarao 3500
Cagayan

SUBJECT:      ERC VIRTUAL HEARING  FOR PHOTOVOLTAIC  IVIAINSTREAIvllNG

(PVM)  BENCHMARK TARIFF  IN  MISSI0NARY AREAS

Dear Governor Mamba:

We  refer to the  Order and  Notice of Public Hearing  both dated  15 June 2023  issued
by the  Energy  Regulatory  Commission  (ERC)  relative  to  NPC's  filed  Application  for
the Photovoltaic Mainstreaming (PVM) Benchmark Tariff under ERG Case  No. 2023-
056 RC.

In  compliance with the above  Order, we are furnishing  your office with  a  copy of the
said    ERG   issuances   for   pesting   on   your   bulletin   board   for   public   information.
Accordingly,  we  respectfully  request a  Certification  of Posting  (Annex A)  signed  by
ysu or your duly designated  representative, bearinci the seal and loaio of your office,
certifyina the  receipt,  and  postina on your bulletin  boards of the  said  ERG Order and
Notice  of Virtual  Hearing.  The  Certmcatien  will  be  submitted  to  the  ERC  before  the
initial  hearing  as  part of NPC's  compliance with the jurisdictional  requirements of the
aforementioned case.

Further,  if you  have  no dry seal and  logo,  kindly make  a  small  note on the  lower left
side of the Certification,  i.e.,  not using dry seal and  logo so we can manifest the same
to the Honorable Commission.

We will  highly appreciate  receiving  a  copy of the  Certification on or before 08 Au
2Q23 for consolidation and preparation of reports/documents relative thereof.

CO-2°59EiR Road cor. Quezon Avenue, DHirnan

Quezon  City  1100,  Philippines
Tel.  Nos.  (632)  8921-3541  to  80  .  Fax  No.  (632)  8921-2468
Website: www.naDocor.aov.Dh

CAG-ETD-2 3-1330



\
GAG-ETD+23, 1 (i:in
ERC  Virtual  H(;tmng  f(>r  PVM  Ber`chmark  Tarilt
20 June 2023 Paoe 2

Finally,  we encourage you  and  your invitees to attend the  ERC  public/virtual  hearing
on the following  schedules:

Date and Time

29 August 2023
(Tuesday)

at nine o'clock in the
morning  (9:00 A.M.)

05 September
2023 (Tuesday)

at nine o'clock in the
morning  (9:00 A.M.)

Platform

Microsoft Teams or
Zoom Application

Activity

Determination of
compliance with
the jurisdictional

requirements, and
Expository Presentation

Pre-trial Conference and
presentation of evidence

You  may  send  the  Certification  via  registered  mail  to  the  Electricity  Tariff  Division  -
Revenue    Management    Department,    Corporate   Affairs    Group,    National    Power
Corporation,  BIR  Road  cor.  Quezon Avenue,  Diliman  Quezon  City,  and  its  advance
copy   thru   any   of   the   following   email   addresses:   emre
dpmanabat@napocor.aov.ph.

Should  you  need  clarifications,  please feel free to contact us at (02) 8921-3541  local
5362 or 5722.

Thank you for your continued support and more power.

#R°Ru:SELA
Vice President
Corporate Affairs Group

Enclosure: As stated



Republic of the Philippines
ENERGY REGUIATORY COMMISSION

Paste City

IN  THE  MAnER  OF  THE
APPLICATION     FOR    THE
APPROVAL         OF         THE
PROPOSED
pHorovoLTAlc
MAINSTREAMING      (PVM)
BENCHMARIC TARIFF AND
ASSOCIATED MECHANISM

ERC CASE NO. 2o23-o56 RC

NATIONAL                  PO\^7ER
CORPORAHON,

Applieanl.
X--------.-------------.------x

ORDER

Promulgated
Juno 16. 2023

On o7 June 2o23, National Power Corporation (NPC) filed an
App[i.catr.oridatedo2May2o23,seekingtheCommission'sapprovalOf
its  proposed  Photovoltaic  Mainstreaming  (PVM)  Benchmark Tariff
and asscoiated  mechanism,  with prayer for issuance  of provisional
authority.

The  pertinent  allegations  of  the  AppJi.cat].orl  are  hereunder
quoted, as follows:

BRIEF SUM MARY OF APPLICATION

1.         In  2o2o,  NPc started programming and  preparing for the
imp)ementation of its Photovoltaic Mainstreaming ("PVM")
projects in the missiomry areas. Pursunnt to this project, it
entered into a Memorandum Of Agreement ("MOA") with the

%##uepnj,yof#e:gy#g¥E&i°at::d]eTP±e¥::fifai?yf

!u}nEds?r:j¥tgt#£ngiT#¥£ti:j¥ti:n8g3::£e¥e=Sg:%
Areas.

A copy Of the MOA bet`^reen NPC and DOE is hereto attached
as AI]nex "A" and series.
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2.         The said MOA is in relation to DOE ciroular No.  sol4-o7-
ooi2lwhichwasissuedpursuanttoSeedon3(c)2ofRiilei3of
the  lmplemendng  Rules  and  Regul&tious  ("IRR»)  Of  the
Electricfty Power Industry Reform Act Of Zoo 1 (`EPI RA).

A  copy  Of the  DOE  Circular  No.  2ol4o7-ool2  is  hereto
attached as Annex "8" and series for cagy reference Of this
Honorable Commission.

3.         Wththe Signing of the MOA. NPc issued NPC Circular No.
2o22-o263    dated    o5    October    2o22,    governing    the
implementndon Of its PVM Projects. The said Cfroular states,
amongother8:

a,   that  PVM  shall be  considered  for  New Area  with  load
demand of 2okw and below;

:..=#####E°o*h:ti±°i#d3s°freyresults
of below 2okw; and

a   Dispensed households within NPC mini-grid arcs which
are  not  feasible  for  grid  extension,  connection  to  the
nearest  tapping  point,  not  contiguous  and  enviable  to
extend the line.

4.         Mostofthe programmed PVM projects are completedand/or
nearest compledon, bence, the need for NPC to have its own
BenchmarkTariffforthistypeofelectrificationsolution.With
the foregoing, NPC is hereby filing the instant App)ication to
adopt and apply the PVM Benchmark Tariff Rates in various
location in the missionary areas to hasten and achieve the
totalelectriflcationinthecountrysidewhichwouldleadtothe
bettement   Of   the   standard   Of   living   and   livelihood
opportunitiesofFilipincowithoutaccesstoelectricfty.

5.

BACKGROUND

NPC  is  a  governmentowned  and  controlled  corporation,
created and existing under and by virtue Of Republic Act No.
6395. as a.mended, with principal office address at NPC-OBC
BufldingComplex,cornerQuezonAvenueandBIRRond.East
Triangle, Diliman, Quezon City.

Pusuant to Section 7o of RA. 9136, other`^rise known as the
Electric Power Industry Redbrm Act (EPIRA) Of 2ooi, NPC
through its Sma)I Power Utflities Group (NPC-SPUG), with
the same principal office address stated above, is responsible
for  providing  poser  generation  and  its  associated  power
delivery  systems  in  areas  that  are  not  connected  to  the
transmission ey8tem.

I  Acoelemting household electrification in off-grid and if ohated af`eas thougb electricity Supply by
the regulated Solar IIomc S}stems.

a  Sectiofi  3(a)  Of  Rule  rs  Of  the  EPIRA-IRR  states  `Wtionever  feaBible,  SPUG  Shall   utlize
Rene`cable Energy Reso`Lroe8..

g  Polity/Implementhg G`iidelinee for the Photovultaic Malnstreaming (PVM) Progmm of NPC.
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7.         One of the strateric initiatives of the previous Administration
is the ioo% Total Household Electrification in the country by
2o22 based on CY 2ol5 Census with the ultinate dyjective Of
sustalnable  and  inclusive  economic  growlh  and  poverty
reduction through provision Of the basic electricity Services
for  all  Fhipinos.  Continuing  the  efforts  of  the  previous
administration,   the   new   administration   mandates   the
prioritization of the explomtion and use of renewable energy.

8.         Thus,    NPC    programmed    in    its    previous    Missionary
Electrification Plans and in the 2o22-2o26 MEP, the PVM
projects  including  the  instalhtion  Of  1,7o6   Solar  Home
$7stem (asHS») units as one of the electrification solutions in
the missionary areas.

The electronic copy of the 2o22-2o26 MEP is hereto attached
as Annex "C".

9.         The afore-mentioned 2o22-2o26 MEP outlines the strategic
directions  of  NPC  pursuant  to  its  mandated  missionary
e]ectrification funchons under Section 7o of the EPIRA   In
furtherance of this mandate, the development of I.enewable
energy programs and I)rejects are consistent with RA 95134
and the  established targets  Of the  DOE both in  increasing
energy  in   the   country'§   energy   mix   and   in   promoting
prevalence Of renewable in off-grid areas.   This is father in
compliance uTh the provisions in the 'Clean Air Act in terms
of the energy generation mix Of fossil-fueled generating sets
and renewable energy.

1o.       In  addition,   2o22-2o26  MEP  discuss  among  others,  the
detailed distrfoution Of SHS beneficiaries across the country
for CY 2o22 and CY 2o23.   This is upon coordination with
DOE,  National  Electrification  Administration  ("NEA")  and

F:6Ei#i3r¥e¥r±aY=ca`;¥e"id'ea#i.Govemmentunits
11.        NPC thru the  National  Government funds  piloted  its  own

t¥hp5=:#dE#¥o:i#e-£Hisssi::£t&h:=Fnthe
A copy Of the Executive Summary Of the PVM project is hereto
attached as Annex "D". Flirther, the sources of funds for the
aforementioned1,706SHSuhitsareheretoattachedasAnnex
"E„.

12.       As mentioned, NPc entered into a MOAwith the DOE for the
electrification Of unserved areas in the Missionary Areas Of
NPC and was funded under DOE's CY 2o2i LFP-TEP.

4  An Act Promoting the Development,  Utilization and ConmeTciali2ndon of Renewable  Energy
Resouroes and for Onet` Purposes.
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APPHCANT'S PVM PROGRAM AND SHS PROJECT

13.       Objectives. The Applicaut's PV Mriustreaning scheme is the
provision Of individual solar home system that can provide
lighting  and  charge  capability  with  a  rystem  for  prepaid
payment collection and monitoring.

14.       Project Description. The SHS unit of NPC's PVM program
includes the following:

a.   5o Wp capacfty of solar panel
b.  Main Unit - Battery with Change controller (with port for

c.:¥pr_83Cwewuap±°Eft£#Edpoo:)clAM/FMmdio)
d.   I pe. - I Watt RED Bulb (outdoor)
e.   Toreh liimp (detachable)
f.    Radio (detachable)

15.       PVM/SHS Benefroiaries. The table below shows the detailed
distribution  of  5401  SHS  units  or  household  oustomers
targcted in missiomry areas for CY 2o22 and CY 2o23 under
the fo22-2o26 MEP; NPC's total number of beneficiaries for
thePVMprogramwil]increaseinthesucceedingyeansasNPC
continues its PVM projects:

Table I: List of New Areas for PV Main8treami

CAGAYAN
ISABEIA
husRAm
PAINNAEN
ELSTENSJ-
BOHOL
IJrm
DINAGAT
zAMBOANon
SULU
BJfflLIN

ELOF-
130

809

A copy Of the list of new areas for the PV Mainstreaming is
bereto attached as Armex "F".

BENCHMARK TARIFF FOR rv MAINSTREAMING

16.       Adopting and applying applicable provisions and principles of
ERC Resolution No.  17,  Series Of 2ol7,  as well as the  DOE
CircularNo.2ol4-o7-ool2,ApplicantNPCheretopresentsits
own benchmark tariff mechanism and rates.

17. Initial   Caphal   Cost.  The   initial  capital   cost  for  the  PV

#aar:FGo±v¥iL#Eu°±LE;Canisdco#gggr2::¥fatii;
Funded  Prqjects  -  Total   Electrffication  Program  ("LFP-
TEP").
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i8.       Obligations   to   Prcoure,   Install   and   Maintain   the   PV
Malnstreaming.  Applicant  has  the  obligation  to  procure,
install  and  maintain  the  PVM.     NPC  will  make  at  least
quarterly  or monthly visits  or  as  the  need  arises  to  every
PVM/SHSsiteormembercustomertoiuspecttheeystemand
make minor repairs. Visits for major repairs will be conducted
as needed,  The PVM/SHS units shall be owned by NPC and
will  fund  the  cost  Of replacing  SHS  major  components  as
required.

19.       NPc has already procured the supply and Delivery of i7o6
units for the PVM program. Thus, the Technical Specification
and Operating Manual of the units are hereto submitted for
easy Trference of this Honorable Commission.

A copy of the Notice of Avvard of Contract No.  LOGMSSP
2o22-o3-oig-Zcr" for the Supply and Delivery of i7o6 units
Of PVM is hereto attached as Annex "G" and series. Further,
the Technical Specification Of the units is hereto attached as
Annex "H" and series. I.astly, the PVM Operating Manual is
hel`eto attached as Annex -I" and series, respectively.

2o.      Basis ofBenchmark pv Maiustrcaming Tariff.  The tariffshall
be based on the best approximation of the operating  and
capital casts that an efficient distril)ution utility ("DU") would
expect to incur in providing an ongoing  service to all  SHS
member-customers,   including   replacing   components   as
necessary,  and  covering  both  direct  and indirect overhead
costs.

21.       Costzone. NPcadopt the cost zone of45 kin and beyond the
nearest SPUG office for purposes of uniformity or cost zone
applicable to small islands and islets.  As such, there was no
incrementalcostadjustmentintheallocationofthesalapyand
per diem Of the personnel in all areas.

METHODOLOGY / RATE SE"NG OF THE PROPOSED
PVM BENCHMARK TARI FF

22.       Applicant   hereby   proposes   a   edou]ation   of   the   PVM
benchmark tariff to be changed to its customers in missionary
areas as fixed monthly charge and adopts the imposition Of
5oWP  and  cost  Zone  C  or  45  kin  distance  to  where  the
customer is located.  The cost components and as§umptious
used by the Applicant are as follows:

Table 2: Parameters of NPC's PV Mainstreamin=
Prmmetcr Value

Total No. Of Households •5401
Tul No, Of Sites al
Aycrai!e No. of Site trer ReEion 10
NLg.~Qf~Rjgi_9p.(LuzV"inda) __-      3   A   _      _   .."  _.

No. Ofvis t8. scheduled 4
No. Ofvis ts uuscheduled 11

No. Of I)avs. includinE travd 4
Saharv. Technician 1 (Php/month)t 22.820.40
Salav. Technician 2 fphp/monthti 2|.1£6..qo
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Travel Allo`rance (Pbp/drvtz 2200.00
InsuranceCost(%OfthetotalCAPEX} 0.30%
Equipment     Fund     O`aplacement). 17,014.34
Soho PaJlel so Wp Ohp)
Equipment  .  Fund     ftylacemeno, 13,691.54

Battery. (Pl|P)
Equipment     Fund     {Replacemerit| 4'894.12
Confroucr. (Php)
Econolnic life. Solar Pond fyears) 25
Economic I.ife, Battery rrears) 10
Economie Life. Controller rycars) 5
Note: I -bed on NPct Salary Scale for 2oao Confroct Of Service (

a-PcrDienoha8edonthebigbestrateprescribeinExeoutiveorder
No. 77, series of 2oig

Thedescriptionwithbreakdown/componentsoftheproposed
PVM Benchrnark Tariff is hereto attached as Armex aJ" and
series.

Base Operrfug Cost

ThebaseoperatingcostiscomposedOfthefollowing:

•    Sala]des and per Diem ofTechrician 1 and Technician 2 for
each region or equivalent to six (6) personnel; and

•    Insurance cost.

24.      Salaries were based on NPC's salary scale for 2o2o cbntract
Of Service  ("COS"),  a copy  Of which  is  hereto  attached  as
Annex  "J-I".    Salaries  are  composed  of Technidan  1  and
Teehnieian   2   for   each   region   or   equivalent   to   six   (6)
personnel.   Also attached as Annex "J-2"  and series is the
National  Power  Board  approval  Of the  NPC's  Salary  Scale
dated o4 September 2olg.

25.      On the other hand,  per diem  is based on the highest  rate
prescribe   in   Executive   Order   no.   77  series   Of  2oig   or

%ui#:tht£=Efr€#;yrHp::edi:,muicohapulu#usy9#f
thro  (2)  personnel  in  each  grid  or  equivalent  to  six  (6)
personnel.

A copy Of the Allowable per diem per Executive Order No. 77
is hereto attached as Annex .J-3" and series,

26.      Insurance cost is equivalent to o.3o% Of the capital cost of the
equipment necessary for the maintenance of SHS equipment
to cover damages that are not caused by its usual wear and
tear.

27. lne nrontniv iiase unetEnnE irosts snail  De calculated
on the fiallowinE:

MOBOC = Mos + MoPD + Mol

Where'
MOBOC - Monthly Base Operating Costs per SHS unit
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Mos - Monthly Salaries of Personnel per SHS unit
MoPD - Monthly Per Diem for the scheduled and

unscheduled visits to maintain the SHS
per SHS unit

Mol - Month)y Insurance

•    Monthly Salaries Of Personnel for the PVM are computed as
follows:

Technieian 1 = Php22,829.40 I month
Mosi  = (Salary Rate x # Of personnel) / PVM units

= (Php22,82940 X 3) / 5401
= Pbp68.488.2o / 5AO]
= Php12.68 per month

Technician 2= Php21,156.30 I month
MoS2 = (Salary Rate x # of personnel) / PVM units

= 0'hp2l,156.30 X 3) / 5,401
= Php63,468.9o / 5,4ol
= Phpll.75 per month

•    Monthly per Diem for the PVM is com|)uted as follows:

er diem = Php2
MoPD = Amount x * Of Sites x total # visits per

dry, including travel time x # Of visit
per year / 12 months /PVM units

= Php2,Zoo x 31 sites X 4 x 5 / 12 months
= Php113,666.67 / 5,401

=Php21.05PerTn°Lnat:deaT#n:cTa:h2n£C!an

•    Monthly lusumnce for the PVM is computed as fo]]ows:

=tp°#]:6?i#]P2nLceo:fr3o%/i2months
= Php8.9o per month

Mol

II.        Capitalcost

28.      There   was   no   capital   cost   considerd   in   this   instant
Application considering tat the PVM projeds were funded
under National Government Subsidy and the CY 2o2i DOE
LFP-TEP.

Equipment or Replacement Cost Fund

Though   SHS   were   subsidized   by   DOE   and   National
Government, and that ounership will be transferred after the
installation,   the  Applicant   shall   be   responsible   for  the
maintenance   and   subsequent   replacement   Of  all   major



ERG CASE NO. 2o23ro56 RC
ORDER/15 JUNE gong
PAGE 8 0F 38

components   Of   the   SHS    (module,    mounting,   battery,
controner).

3o.      AItached as Annex -K" is the computation of equipment or
replacement  Cost  fund  for  the  solar  panel,  battery  and
controller.   The costs Of replacements wi)I be covered by a
separate and ring-fenced Replacement Cost F\ind (RCF).

31.       The  RCF  charges  chall  be  determined  as  the  sum  Of the
replacement   costs   of  the   individual   components   of  an
individual PVM divided ty their expected life (in months).

32. The   Eauirment   or   Ret}lacement   Cost!
calculated based on the followinf!:

MORCF = I\froAlcsp + MOAlcB + MOAloc

Where,
MORCF - Monthly Replacement Costs Fund
MOAICSP -  Monthly AIlowable Investment Costs for Solar
Panel
MOAICB - Monthly Allowh)e Investment Costs for Battery
MOAICC    -    Monthly   Allowable    Investment    Costs    for
Controller

1)         Solar panel Investment cost = Php17,014.
MOAICSP = rlnvestment cost x .`a96l / ecotiomic life

/ 12 months
= Php17,014.34 x 33 % / 25 /12
= Phpi8.72 per month

2)        Battery Investment cost= Php13,69l,54 x 9596 x 8o96
MOAICB  =

ife /12 months
= Php13,69l.54 / 10 / 12
= Php86.71 per month

)        Controller Investment cost = Php4'894.
M°A]CC=fpDb#9e?.t]275//¥n°mjcLife

= Php81.57 per month

/ 12 montha

MORCF = MOAICSP + MOAICB + MOAICC
= Php18.72 + Php86.7l +
= Php187.oo pel. month

Php81.57

33.
feppEiiceenmtent¥fuan¥=tsmpoth=njofodunk:=:£=entor

Table 3: Comlx)nent of rephcement cads fund
ctDponent Invermentcostrmund Ecoronleife

Other I)etail8
Soda         Panel 17'014di 25 33%   Of   the   cost   shall   be
capacfty owp) needed  to  replace/maintain

EL¥ifepand.With25-ycar
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I  Battery (AI) 13,691.54 10 Ccotisbasedon9596supplicr
listed    price    and    aestimes
8o%` with io-veal desim life

Controller (A) 4,894.12 5 Cast is based on  ioo96,  with
5-veal derfu ltfe

34.      The Applicant would like to take note that the above cost is
hasedonthecontractpriceforthesupplyanddeliveryOfi7o6
SHS units while the assumptions and the economic life used
were  all  based  on  the  approved  benchmark  tariff  of  the
Electric Cooperatives under ERG Case No. 2ol4-oo3 RM.

IV.       Cost zone andAdjustment

35.       NPc filed for a cost zone of45 kin and beyond the nearest
SPUG office for purposes of uniformity in the island or off-
grid areas. As such, there `cas no adj`istment in the allocation
of the salary and per diem of the personnel in all areas.  The
cost zone used was sinilar to Zone C Of the ECs under the
above-mentioned Decision on 2o 14-oo3 RM.

V.         Benchmark Tariff

36.       Considering   all   the   foregoing,   Applicant   arrived   at   the
followingtariffcomputation:

partioul- Pup/-nth
B-.e ot.cm:tln- Cost.
Salarv

TcchThn I 12.68
T€cbrfun 2 11.75

Per"on
Technmn I =1.05
Tcchnichn 2 Z1.05

Total I.ayToil Gfo,-ia

Ref)I-c-cnt C®ct. F`md
SolfLr I'anel cat)acft]r (WP) 18.72
nttcrty (Ah) 86.71
ontrdlet. (A) 8|..E7

Total EF 187.cO

37.       Applicant proposes the benchmark tariff a§ follows:

Ihratlob -th,
26=.co

•rounded.fffigures

38.      To  support  the  above   calculation,  the  Applicant  hercto
attached the proposed PVM/SHS Tariff to be charged to the
customers as Annex "L".

39.      These PVM tarifftobe charged in the off-grid customers will
be supported by a pre-paid loading scheme,



ERG CASE NO. 2o23-o56 RC
ORI]ER/15 JUNE 2Ono
PAGE lo OF 38

4o.      In support of the pv Mainstreaning pTogran, the App)icant
heretoattachedasAnnex"M",theelectronicco|)yOftheforms
Signed by the PVM/SHS beneficiaries that are willing to avafl
the PVM Prograni and to pay the PVM/SHS Tariff as well.

41.       The National power Board approved the filing of this PVM
Benchmark Tariff application as evidenced by the Natioml
Power Board Resolution No. 2o23-11 dated o8 March 2o23,
hereto attached as Annex "N".

ADDITIONAL ALLEGATIONs IN suproRT FOR
pROvlsloNAL AUTHORrry

42. ip.pfo¥o,:Fifi=#inpffroafapts£*infnEg%
tariff of NPC in co far as they may be applicable.

43.       Out  of  I,7o6  units,  the  3o%  or  517  SHS  units  located  at
Masbate    areas    were    already     placed     and     awaiting
implementation as early as July 2o22, the 34% allocation for
Bohol and Dinagat areas were com|)lcted in January 2o23 and
the  pest  Of 3696  intended for Sulu  and  Basilan  arefis  were
already delivered and now laid down in Zamboangr due to
peace and order situation in the We8tem Mindanao region.
The 993  DOE funded SHS funded units ape scheduled for
installation in the lft quarter of 2o23. In addition, the supply
anddeliveryforanother651§HSunitsformisstonaryareasin
Cngayan  and  lsebch  are  in  process.  White  the  Terms  Of
Reference   (roR")   for   another   1,358   units  are   already
completed and ready for procurement |]rooess.

44.      Therefore, to emble NPc to efficiently operate to ensure the
successful implementation of these NPC.a renewable energy
program thru the Photovoltaic Malustrealning or So)ar Home

#:g¥oduet°h:i¥f&eefeis¥±ti::ttn°#efi=T:hffe-::a:c€
of a provisional authorfty.

45.      The issuance ofprovisioml authority is allowed under section
3 Rule 14 Of the Rules of Practice and Procedure. likewise, the
authority Of the Honorable Commission to issue a provisional
authority is confined by the Supreme Court in the case Of
Freedom from Debt Coalition, et al., us ERC, et. Al., G.R. No.
16113(Junel5,2oo4),whenitheldthatThepowerto&pprove
provisional  rate  increases  is  included  among  the  powers
transferred to the ERG by virtue Of Section 44 since the grant
of that authority is not inconsistent with the EPIRA; rather, it
is  in  fu))  harmony with  the thnist  Of the  law which  is  to
strengthen the ERC a8 the now regulatory body".

46.       NPC   is   thus   imploring   the   kind   consideration   Of  this
Honorable   Commiseton  and   respectfully  prays  that  the
Honorable Commission  approves the proposed benchmark

#?sffLffer£C;:spffi]ytoj:#ffamp]fa8usq#:uroth8:anTb



ERC CASE NO. 2o23-o56 RC
ORDER/ng JUNE 2023
PAGE 11 OF 38

based on the foregoing premises be issued by this Hotiorab)e
Commission.

PRAYER

WHEREFORE,   prendses   considered,   Applicant   National
Power  Corporation.  most  respectfully  prays  that  this  Honorable
Commission issue an Order:

a.         Approving I the photovoltaic mainstreaning (PVM) or
solar  home  system  (SHS)  units  Of  the  NPC-SPUG
areas; and

b.        Issuing a provisional authority for the adoption of the
applied  rates  while  tbis  Application  is  being  heard
before the Commisston,

Cwher reliefs, just and equitable, are likewise pmyed foI..

Finding the said AppJt.can.on to be Sufficient in form and with the
required fees having been paid, the Commission hereby sets the same
for determination of compliance with the jurisdictional requirements,
expository  presentation,  Pre-Trial  Conference  and  presentation  of
evidence on the following dates and venue, or online platform for the
conduct thereof, pursuant to Resolution No. og, Series of 2o2o5 and
Resolution No. oi, Series of 2o2i6 (ERC Revised Rules of Practice and
Procedure):

I   DateandThe Platform Activity
29 August 2023quesdny)athineo'cloukinthemoming(9:oo

Microsoft Teams or

Determination ofcompliancewiththejurisdictionalrequirements,andExpositoryPresentation

A.M.) Zoom Application
o5 September2o23¢uesday)atnineo'clockinthemoming(9:ooA.M.) Pro-trialConferenceandpresentationofevidence

Applicant NPC is directed to attend the  said bearings at the
designatedvenues.

:£caE#:¥nofad:h:etithg8#fr#iroR;u,g::mmk¥#F:e=n=P:jr:::=:F:::aidgvwh:::
Commission.
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REIATTVE THERE'IO, NPC is hereby directed to:

1)       Cause the publication of the attached Notice a/ lfrotal
Hedri7ig in tyro (2) newspapers Of nationwide circulation
in the Philippines at its own expense, twice (2x) within thro
(2)successiveweeks,thedatesofpublicationnotbeingless
than  seven  (7)  days  apart,  and  the  date  Of  the  last
publication to be made not later than ten (io) days before
the date Of the scheduled initial hearing;

2)      Furnish with copies of this orde7. and the attached Notice
a/ VIrmaf Hedrixp the Offices Of the Provincial Governors,
the City and Municipal Mayors and the respective Local
Government  Unit  (LGU)  legislative  bodies  within  the
aifectedareasandtheCityMayorandLGUlectdativebody
OfQuezonCityfortheappropriatepostingthereofofltheir
respective bulletin boards ;

3)      Inform  the  consumers  within  the  affected  area,  try any
other means available and appropriate, Of the filing Of the
4pp!foafron,  its  reasons  therefor,  and  Of the  scheduled
hearing thereon ;

4)      F`imich with copies of this chder and the attached No{[ce
a/ VIrfual Herring  the  Cffice  Of the  Solicitor  General
(OSG),   the   Commission   on   Audit   (COA),    and   the
Committees on Energy Of both Houses Of Congress.  They
are hereby requested, if they so desire, to send their duly
authorized   representatives   and   attend   the   scheduled
hearing; and

5)    F`irnish with copies of the 4ppJfoafron and its attachments,
except those sunyect Of a motion for confidential treatment
Of information,allthosemaldngrequeststherefor,sul}jectto
reimbursement of reasonable photocopying costs.

Within five ts) calender days prior to the date Of the initial
hearing, NPC must submit to the Commission via electronic mail (e-
mmail) at docket@erc.Dh. and copy fllmish the I.egal Ser`ie throu{th

a¥t|=£i:i#T'.:¥!:s:€c`:iFj:n¥oE¥`:£ia::Irk+i:l:?;I:``::,`j`'|:I:?::::#`a|::i:,`|`|tohw.::`:`
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1)       The  evidence  Of  publication  of  the  attached  Nof!.ce  a/
lwhia! Hedwig consisting Of the affidavits Of the Editors
or Business Mangers Of the newspapers where the said
Nbt{ceQfvirfua!Hed7ingwaspublishod,andthecomplete
issues Of the said newspapers;

2)      The  evidence  Of  actual  posting  Of  this  Order  and  the
attached   jvotice   a/   Virmal   Hdar{rtg    consisting    of
certifications   issued   to   that   effect,    signed   by   the
aforementioned Governors, Mayors, and LGU lerislative
bodiesortheirdulyauthorizedrepresentatives,bearingthe
seals Of their offices

3)      The evidence of other means employedby NPc to inform
the consumers within the affected areas Of the filing Of the
J]gtifron,   its   reasons   therefor,   and   of  the   scheduled
bearings thereon;

4)      The evidence of receipt of copies of this order and the
attached Nbfroe Qf virtual Herring by the OSG, the COA,
andtheCommitteesonEnergyOfbothHousesofcongress;

5)      The evidence of receipt of copies ofthe4pplfcafron and its
attachments,   except   those   subject   Of   a   motion   for
confidential treatment Of information, if any, by all those
maldng requests therefor; and

6)      Such other proof of compliance with the requirements of
the ConHnission.

Moreover, NPC is hereby required to post on its bulletin boards,
the  scanned  copies  Of  the  foregoing  jurisdictional  requirements,
together with the newspaper publication and certifications issued by
the concerned Offices Of the Governor, Mayors, and ljocal Legislative
BBodies,andtosubmitproofOfpostingthereof.

Applieant NPC and all interested parties are also required to
submit via e-mail at docket@erc.Dh, and copy furnish the Legal Service
ththrou£Pi lefzal@erc.Dh, at least five ts) calendar days before the
date Of the scheduled virt`ial hearing and Pre-Trial Conference, their
respective Pre-Trial Bride containing, among others :

1)       A summary of admitted facts and proposed stipulation of
facts;
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2)      Theissuestobetriedorresolved;

3)      The  documents  or e]dribits to be  presented,  stating the
purposes and proposed markings therefor, which shou)d
be attached to the Pre-thal Brief; and

4)      The number and Danes of the witnesses, with theirwritten
testimonies in a Judicial Affidavit form attached to the Pre-
trial Briof.

Applicant NPC must ensure that all the documents or exhibits
proposed to be presented have already been duly submitted to the
Commission at least five (5) calender drys before the date of the
scheduled initial hearing and  Pre-trial  Conference  pursuant to the
preceding paragraph.

FalureofNPCtocomp]ywiththeaboverequirementswithinthe
prescribed period shal) be a ground for cancel)ation of the scheduled
hearing, and the resetting of which shall be six (6) months from the
said date of cancellation.

p©£EtofNI#C#¥ifei¥#rtyto#£e#::i::a:
communicationmediumthatitmaydeemappropriateforthepurpose,
in  order to  put  in  plain  `^rords  and explain,  for the  benefit  Of the
consumersandotherconcemedparties,thenatureOftheAppifeafro7L
Rdevant information and pertinent details substantiating the reasons
andjtistificationsforthe4ppftoationmustbecitedinsupportthereof.

`5:a;s,:t€t:.:ts#:g;:;:¥t,fg¥#t:,,:I:e:.fl,c:c#:::i::n=sh:u;h:ss¥r,{oE:.
to the scheduled virtual hearing. NPC shall also be required, upon the
requestOfanystakeholder,toprovideanadvancecopyOfitsexpository
presentation, at least five ts) calender drys prior to the scheduled
virtual hearing.

Applicant NPC is heredy directed to submit, through personal
service, registered nil or ordinary mall/prfuate courier, orre (I) set Of
the original or certified true hard printed copies Of its Jurisdictional
Compnance,  Expositoly  Presentation,  Pre-trial  Brief;  and  Judicial
Affidavitsofwitnesses,wlthinfivets)wockingdrysfromthedate
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that  the  same  were  electronically  submitted,  as  reflected  in  the
acknowledgment receipt e-mail sent by the Commission.

Finally,   NPC,   including   its   authorized   representatives   and
witnesses,  are  hereby  directed  to  provide  the  Commission,  thni
leflal.virtualhearinus@erc.Dh, their respective e-mail addresses upon
receipt of this Order. The Commission will send the access link/s to the
Oforementioned hearing platform within five ® working days prior to
the scheduled virtual hearing.

sO ORDERE.

Pasig City,15 June 2023.

rs..#|f±ini%an

M

FOR AND BY AUTHORITY
OF THE COMMISSION:

ansA c. D
ClwirpersonandCEO,

ERG
a(fit . ^1 ih. C hE.irpei S.in so+il r EC`
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copy Furnished

I    Atty8. Mdchor P. Rid`ilme, I)elfin Ill)enafe H, May Rcoe C. Pintor, Bienvenido Mab`ilac 11
nd Bnd L Ngo
cO~tsjdrNpc
Ofife of the ctneral Counsel, Natioml Poser Corporation
BIR Rind car. Q`iezoD Avenue, DilimaD Quezon CityEnd r:::::::x:g;::g::z:±    #:::a:::::=:=;::

2.    Nationd pour coTperation
Petitioner
BIR Road car. Quezon Avetlile, Diliman Q.C.

3.    OfficeoftheMayor
Qu- Crty

4.    Office of the Local Govemmcat unit (IOU) legislative body
Q- Cfty

5.    Office ofthc solicitor General
Amorsulo Street, I/}gaapi Village, Makati City
Emai] : docketG>nef!.rev.wh

6.    CcmDie8ion onALLdit
Don Mariano Mareos Avenue, Dflinan, Quezon City, Metro Manfla
Email: pitizEmrdes:le®ma or7v.wh

7.    Senate committee on Energy
SenateOfthePhdippines
GSIS B`iflding, Rexas Blvdr Pasay City, Metro Manila
Email:senatetlnerE/comnittee@_mail.com

8.    House ofRepresentativeB Comndttee on Energy
HouseOfRepre8enative8
Batasan Hills, Qtlcaon Cit)/, Metro Manila
Enal:committee.enercvfohousekov.Tihh

9.    Office of the city MAyor
Que" City

io.  Office of the lchalative Government Unit (IiGU) Legislative Body
QtyLean Cfty

ii.  Office Of the Provincial Governor
Batimes

12.  Cfficf of the I.GU Legislative 8edyBa-
13.  Office Of the City Mayor

Basco, Bata[us

i4.  office Of the lfiu I.egishative Body
Basco, Batanes

lbELofjELuquMayor

16.  Office Of the liGU I£Salative Body
lthayat. Baqmes

`7.faof+RETRAyor
18.faof++=LegialativeBody
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ig.  Office Of the Municipal Mayor
Malatao, Batanes

2o.  Office of the LOU Iiegi8lative Body
Mahatoo, Bafroes

21.  Office Of the Municipal Mayor
Uyugan, Bafanes

22.  Cffice Of the LOU Ifgi8lative Body
Uprgan, Batancs

23.  Cffice Of the Munieipal Mayor
lvaun, Batanes

24.  Office Of the LOU I]egis]athre Body
lvana. Batanee

25.  Generd Mamger
Batanes Electric Cooperative, Inc. {BATANELCO)

26. Office Of the Prwhcial Govmor
Ca8ayan

27.  Office Of the liGU Lect31ative Body
Ca8ayan

28. Office of the Municipal Mayor
Calayan, Cngayan

29.  Office of the LOU I,egisl8ti`'e Body
ca]ayan, Cagryan

3o. General Manager
Cagayan 11 Electric Cooperative, Inc. (CAGEICO 11)

31.  Office Of the Provincial Governor
Apayao

32.  Office of the LOU Legislative Body
Apayao

33.  Office of the Municipal Mayor
REbugao, Apnyao

34.  Office Of the LGU Legislative Body
Kabugao. Apeyao

35.  Office of the Provilicial Governor
Kalinga

36.  Office of tl]e I.GU Legislative Body
REin8a

37.  Office Of the Mtinicipal Mayor
Lubungan, Krfuga     ,

38. Offioe of tlie IGU legislative Body
ljutiungan, rminga

39.  Genend Manager
Kalinga-Apeyao Electric Coopemtive, Inc. (XAELCO)

4o.Onceofth;ProvincialGovernor
lsabela
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4i.  Office of the I.GU IJ2gialative Body
I8abela

42.  Office Of the Municipal Mayor
Palann, rith

43.  Office of the LGU Legis)atrve Body
Palam, hibela

44.  Office Of tbe Municipal Mayor
Maconann. hibeh

45.  Cfficc Of the I£U Ifgidative Body
Macomcon, Icabeha

46.  Cffice Of tbe Munieipal Mayor
Dimpigpe, lean

47.  Office Of the LGU Legislative Body
Dinapigue, bEL

48. Gcueul Manger
lsabda 11 Electric Cooperative, Inc. (rsElco 11)

49. Office of the Pro`indal Governor
Aurora

5o. Office of the LOU Legidrtive Body
Aurom

5).  Office Of the Municipal Mayor
Ca8igunn, Aurora

52.  Office of the LOU IJ=gichLtive Body
Casigu", Aurora

53.  Office Of the Municipal Mayor
Dingalan,,frora

s4.  Office Of the IGU Legialative Body
Dingalan, Aulom

s5.  Office Of the Municipal Mayor
Dih8ng, Aurora

56. once Of the lGU Lcgislative Body
I)ihng Aurom

57.  Office Of the Mutiicipal Mayor
Dindungan. Aurora

58.  Office of the u3U Legidrtive Body.
Dinalungan. Aurora

59.£eEE#edrpentive.Ire.IAUREro)

6o. Office of the Proviiicinl Governor
Quezon

6i.  Office Of the I.GU Legit)athre Body
Quezon

62.  Office Of the MiLnitipal Mayor
Jomdi& Quezon
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63.  Office Of the Lou Legi8latbe Body
Jomang, Quezon

64.  Office Of the Municipal Mayor
Patrmungan, Quezon

65.  once of the lGU Legislathre Body
Patnanungan, Quezon

66.  Office of the Municipal Mayor
Pch]io, Quezon

67.  Cffice of the lGU Legislative Body
PoLilio, Quezon

68. haeral Manger
Quezon n Electric Cooperative, Inc. (QUEZELcO 11}

69.  Office Of the Prmrlncial Gov'eriror
Batangas

7o.  Office of the liGU Iiegi8lative Body
Batan8a§

7i.   Office of the Municipal Mayor
Thtloy, Batangas

72.  once Of the LOU I.egislathre Body
Tingley, Batangas

73,  General Manager
Batang8s 11 Electric Cooperative. Inc. (EIATELEC 11)

74.  Office Of the Provincial Got.emor
Marinduque

75.  Office of the lGU I,egislative Body
Marinduque

76.  Office Of the Municipal Ma}ro[
Emc, Marinduque

77.  Cffice Of the I€U Legislative Body
Boac, Marinduque

78.%#;#i#*i?ealMayor

79.  Office of the Lou IJ:gislagive Body
Mogpog, Marinduque

8o. Office Of the Municipal Mayor
Srmto Cruz, Marinduque

81.  Office of the ]GU Legislative Body
Santa C"z, Marinduque

82.  Office of the Munidpal Mayor
Torrijos, Marinduque

83. Office of the I£U Body
Tbrrtius, Marfuduque

84. once of the Municipal Mayor
Buemvista, Mndnduque
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85. Office of the I£U Legidrtive Body
Bue"vista, Mnduquc

86. once Of the Municipal Mayor
Gasan, Marinduque

87.  Office Of the LGU Legislative Body
GaLsan, Marinduque

88. Genearl Manager
Marinduque Electric Cooperative, Inc. (MARElco)

89.  Office Of the Provincial Governor
ouidental Mindoro

9o. Office Of the I£U Legi8lative Body
ckx:idental Mindoro

91.  Office of the Cit)r Mayor
Lut]ang, OchdeDtal Mindoro

92. Office of the IGU Legislative Body
Lubang, Occidental Mindoro

93. once Of the Munieipr] Mayor
Mamburao. Occidental Mindoro

94.  Office of the IGU I.eguharfure Bod}.
Mambtmo, Occidental Mindoro

95.  Office of the Munieipal Mayor
Puluan, occidental Mindoro

96.  Office Of tl]e LOU Legislative Body
Pahian, OccideDt8l Mindoro

97.  Office Of the Munidpal Mayor
Sap Jcee, Occidental Mindoro

98. Office Of the LGU Legislative Body
Sam Jose, Occidental Mindoro

99.  Office Of the Munieipal Mayor
Abra de flog, Occidental Mindoro

loo. Office Of the LGU Legislative Body
Abra de Ilog, Oeddental Mindoro

ioi.Office Of the Municipal Mayor
Calintaan, Occidental Mindoro

ica  Office Of the LOU Legislative Bedy
Calintaap, Occidental Mindoro

ro3.¥6:gdee¥talunincinFdo¥oay°r

io4.   Cffice of the lcu Legialati`re Body
hooc, Occidental Mindoro

io5.   Office of the Municipal Mayor
Magsaysay, Occidental Mindoro

io6.   Office of the LGtJ Legislative Body
Magraycay, Occidental Mindoro
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io7.    Cffioe of the Munieipal Mayor
Rizal, Occidental Mindoro I

io8,   Office of the LOU I,edslath'c Body
RIzal, Occtdentil Mindoro

tog.ffi#rfungdT:iaipalM#:Fro

t]°'  ¥fae#r&#d¥n[fi#nd¥ro8°dy

lil.     Cffice of the Municipal Mayor
Sta. Cniz. Occidcatal Mindoro

112.   8:%£fzthdrL€d?#)#[an¥ro8°dy

`L3.    8::£ed*:#]a%iroro Electric cooperative, Inc. (OMEcO)

]L4.   frha¥ Le#E[ectrfe cooperative (LunELco)

lug.    Office of the pro`rfucial Governor
oriental Mindoro

ii6.    Office of the roU Legivlative Body
oliental Mindoro

ii7.    Cffioe of the cfty Mayor
Calapan, Oriental Mindoro

Its.   ¥a¥%ithcke¥# #8nisd):£ve Bedy

119.   #=:6iTnet#fanjlLa;PoaiMayor

i2o.   Office of the l£U Legislative Body
Baco, Oriental Mindoro

i2i.    Cffice of the Munieipal Mayor
San Teodoro, Crriental Mindoro

122.    office of the lGU Legi8lativc Body
Sam Teodoro, Oriental Mindoro

123.  ##ooGfaT#*:TE't#:nyok

]24.¥=o°6aTeem¥ourfeLen#]#Ynedk°dy

i25.    Office of the Munieipal Mayor
Naujan, Oriental Mindoro

126.    Office of the LGU Legislative Body
Naujan, Oriental Mindoro

127.    once of the Municipal Mayor
Victoria, Chiental Mindoro

i28.   Office of the l€U Legislative Body
Victoria, Oriental Mindoro
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i29.    Office of the M`inickyal Maiyor
Sceorro, Oriental Mindoro

13o.   Office Of the LOU Legislative Body
SocorTo, Oriental Mindoro

i3i.    Office of the Municipal Mayor
Pola, Oriental Mindoro

132.    Office of the LOU Legislative Body
Pola, Oriental Mindoro

133.ffi:tf#roun±Cj=iMMinain¥orro

134.    Office of the Lou Legislative Body
Pinamalayan, Oriental Mindoro

135.    Office of the Mtiniripal Mayor
G}oria, OIienul Mindoro

}36`  8g##een#UMLg#tive 8°dy

'37.gaffimceu&fo¥e¥ELuriij##roay°r

138.   Ofbe of the l£U IIBgislative Body
Bansud, Oriental Mindoro

139.   Office of the Municipal Mayor
Bongabong, Oriental Mindoro

14o.   Office of the rou I,egislative Body
Bongaboi]g, Oriental Mindoro

L4i.    Office of the Municipa) Mayor
RoxaB. Oriental Mindoro

142.    Office of the LGU Legislative Body
Rora8, Oriental Mindom

i43.    Office of the M`inieipal Mayor
Mausalay, Oriental Mindoro

144.   Office of the LGU Ledalative Body
Mausalay, Oriental Mindoro

145.   Office of the M`inicipal Mayor
B`ilalacao, Oriental Mindoro

146.    Office of the LGu li;gislative Body
Bulalacao, Oriental Mindoro

147.   ceaeral Mnger
Oriental Mindoro Electric Coopemtive, Inc. (ORMECO)

L48.   Office of the pwhcial Governor
Palawaa

Lig.    Office ofth£ LOU I.egialative Bod}.
Palaunn

i5o.   Office of the cftyMayor
p`ierto prinBesa, palai^ran
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i5i.    once ofthc rob LeSslative Body
Puerto PrfuL3eca, Palawan

i52.    office of the Munieipal Mayor
Agiil&ya, Palawan

153.    Office of the LGU Legislative I)ody
Agulaya, Palawan

ls4.    Office of the Municipal Mayor
Araceli, Palawan

i55.    Office of the Lou I,cri=htive Body
Aracdi, Palawan

i56.    Office of the M`inlcipal Mayor
Batabac, Palavan

157.    Office of(he Lou Legislative Body
Batahac, Pahrm

i58.    Office of the Municipal Mayor
Busuanga, Palavan

i59.    Office of the LOU Legislative Body
Busuanga. Pa]awan

i6o.   Office of the Munidpal Mayor
Coron, Palawan

i6i.     Cffice of the LGU I.eSslati`ne Body
Coron, Palawan

i62.    Office of the Miinicipal Ma}/or
Cagayancmo, Palawan

i63.    Office of the LGU Legislative Body
Cagayancillo, Palawan

164.    Cffice of the Municipal Mayor
Cullion, Palawan

165.    Office of the l€U 1€giBlative Body
ci])lion, palawan

i66.   Office of the Munddpal Mayor
Qiyo, Phawan

167.    Cffice ofthc LGU Legielative Body
Cnyo, Palawan

168,   Cffice of the Municipal Mayor
F.I Nido, Pdr-

169.    Office ofthc LGu liegifl]ati`/e Body
EI Nido, Palawan

i70.    Office of the Munieipal Ma}.or
Linpacan, Palaun

i7i.     Office of the LOU Legishtive Body
Litiapacan, Palawan

172.    Office of the Mimieipal Ma}ror
Magsoysay, Palavan
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173.    Office of the lGU Legislative Body
Mag8aysay, Pdrwan

174.    Office of the Municipal Mayor
Nan, Palawan

i75.    Office of the rou Ledslativ€ Body
Nan, Palawan

i76.    Office of the Municipal Mayorin, Pala-
i77.    Office of the lGU Lerislati`re Body

Rjzal, PchwaD

178.    Office of the Municipal Mayor
Roxp8, Palawan

179.    Office of the IOU lfgishative Body
RIRE, palaun

l8o.   Office of the Municipal MAyor
San Vlcente, Palawan

i8i.    Office of the LOU I€gi8lathne Body
Sap VlceTite. Palawan

182.    Cffioe of the MILnicipal Mayor
Taytay, Pchwon

188.    Office of the lGU Legl8lative Bod}.
Tnytay, Pdawan

i84.   Office ofthc MuniciprLMayor
Ahoha, Pah~

i85.    Office of tl)e I.GU Legislative Body
Aborho, Palaun

i86.   Office of the Mutiidpa) Mayor
Brcoke's Point. Palawan

i87.   Office of the Lou Ledslative Body
BTooke'8 Point, Pahwan

188.   once of the Munidpal Mayor
Espafrola, Pal8~

189.   Office of the lGU Legielative Body
Ebpafiola, Palawan

l9o.   once of the Municipal Mayor
Queroo. Pchwali

igi.    Office oftbe l£U Legi8lativc Body
Queaen, Palaovun

ig2.   Office of the Mliniripal Mayor
Baurazn, Pa]awan

ig3.   Office of the LGu liBgislative Body
Bata[rm, Palavan

194.    Office of the MUDiclpal Mayor
Du-A, palanD
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ig5.    Office oftl)e lfiu Legislative Body
Dumaran, Palawan

196.    General Mai]8ger
Main office
Pala`mn Electric Cooperative, Inc. (PALEcO)

197.    Genend Mamger
suhcife
Pahwan Electric Cooperative, Inc. OAucO)

]98.   Genend Mal]nger
Buuangr lchnd Electric Cooperative, Inc. (BISELCO)

log,   once of the provincial Governor
Romblon

Zoo.   office of the LOU Lcgislative Body
Romblon

2ol.    Cffice of the cfty Mayor
Romblon, Romblon

2o2.   Office Of the LGU Legislative Body
Romblon. Romblon

2o3.   once of the Municipal Mayor
Banton, Romblon

2o4.   Office Of the rou Legislative Body
Banton, Romblon

2o5.   Office of the Municipal Mayor
Concepeion. Romblon

2o6.   Office of the I.GU Legislative Body
Concepcion, Romblon

2o7.   Office of the Municipal Ma,vor
Corcuera, Rotnblon

2o8,   Cffice of the LOU Ifgihative Body
Corcuera, Romblon

2og.   Office of the Municipal Mayor
Odiongan, Romblou

2lo.    Office of the LOU I.egialative Body
Ouiongan, Roll]blon

2L].   ¥¥e°ithned#ufj:E::nMay°r

2]2.  ¥%rfuthnc#E:bT::ative Body

2'3.   SE¥o%,th£#bTo!:tpal Mayor

2i4.   Office of the LGu l€gichtive Body
Satl Jo8e, Rotnblon

2]5.ffcacrfu€°#tfuMnubD,g:PalMayor

216.    Office of the LGu lfgi8lative Body
AlcanfaTa, Romblon
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2i7.    Office of the Muicipiil Mayor
Cainfrova. Brmblob

2i8.   Office of the I.GU Legislative Body
CalafrovA, RombloD

2ig.   once ofthc Municii>al Mayor
Ferrol, Romblon

22o.  Office of the lcu Legivtive Body
Feml, Romblon

221.    Office of the M`inicipal Mayor
1~, tomblon

222.   Offioe of the IOU Ijectahtive Body
be RODblon

223.   Office of the M`inicipal Mayor
Sap Agurfu, Romblon

224.   Office of the [€U Legislative Body
Sap Agustin, Romblon

225.  ¥CAeDO£¥ #u:big Mayor

226.   office Of the LOU ledslathe Body
Sap Andres, Romblon

227.   Oflioe of the Municipal Ma)ror
Santa Fe. Romt}loD

228.   Office of the l€U LeSslative Body
Santa Fe. RODbbn

229.   Office of the Municipal Mayor
Sta. Maria (Inelda), Romblon

23o.   Office of the LGU Ictialative Body
Sta. Maria (Inelda), Romblon

23L.    Office of the Municipal Mayor
Magdirmng, Ronbloii

232.   Office of the IGU Ii;gi8lative Body
Magdivang, Romblon

233.   Office of the Municipal Mayor
Cadidicoan, RODblon

234.   Cmce of the lGu lfrialative Body
Crmocan, Romblon

23S.   Geneul Manger
Romblon Electric Cooperative, hc. (ROMELcO)

236.  cacrd Manger
Tabl&8 Idrlid Electric Cooperative, Inc. quEI,cO)

237.   Pwhcial Governor
Canarines Sur

238.   Office Of the LGU Ifgisl.ti`le Body
CbDrfues Sun
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239.   Office of the Municipal Mayor
onmoan, timarines Sur

24o.   Office of the lGU lfgislathe Body
Caramoan, Camarine8 Sur

24i.    Office of the Municiprl Ma}®r
G&rchitorena, Canlarine8 Sur

242.   Office of the lJ3U liegislati`ie Body
Garchitorem. Camarine8 S`ir

243.s¥ga;,°iE;ea#nu:!#,&"ay°r

244.#:fdhi¥rinuesLes#lathe8°dy

245.   General Manager
Ca"rihe8SurIVE)ectricCooperative,Inc.(CASUREcOrv)

246.    Provincial Governor
catandunne8

247.   Office of the LGu lfgislative Body
Chtanduanes

248.  #O:affathned¥:[dpal Mayor

249B¥qce&ffed:Ue8lf8isintiveB0dy

25o. £ci:f#:#:n::i##ayor

25t.¥racem:f:i:£iL#uga:£tiveBedy

262.v¥rcaoftathned#aunn:CipalMayor

253.v¥&CC&f#edu¥nucsLegialativeBody

254.  ¥a:,f&CtanM::£g"ayor

255.  %£:,f&Cfa#a:egsishtive 8°dy

256.B¥gac:¥n#;%u:Cd#n¥ay°r

257.   Office of the Lou Leglelative Body
Baganonoc, catanduane8

258.  ##fb#auft;P&'faMnad#arnes

259.¥gr#bthene##8|S|an¥.:a#

26°.8Fgmceo%,thd#nud¥npeaes]May°T
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26i.   Office of the LOU Leftytive Body
Gigmoto. catanduanes

262.   Office of the Municipal RAyor
Sap Miguel, Catandune8

263,   once Of the LOU Legidrtive Body
S&n Migird, Catandmes

264.   Office of the Municipal Mayor
Sap Andree, Chtandunes

265.   Office of the LOU I,egi8lative Body
Sati Andres, Catandunoca

266.   Office of the Municipal Mayor
Vine, Catandunes

267.   Office of the LOU Legislative Body
Vine. Chtanduntes

268.   Office of the Municipal Mayor
Bafrs, catndunes

269.   Office of the LOU Legidrtive Bod}.
Bans, Catundunce

27o.   haeral Manger
First Cat&ndiianes Electric Cooperative, ]nc. 0'ICEI£0)

271.    Provinchl Governor
Alhay

272.   Office of the LOU I¢Sslative Body
AJbay

273.   Offce of the Munieipul Mayor
Rapu-rapu, Albay

274.¥.:fp:.eAlLGb&UylfgishtiveBody

275.   fueral Mal]nger
Alhay Electric Coopentive, lee. 01LBCO)

276.    Provincial GoverDor
rebate

277.   once of the lcu lfgi8lative Body
Ma8hate

278.#ha%,thMeaecityteMayor

279.   Office of the rev l€gialative Body
Marbate, Mashate

28o.   Office of the Muiiicipal Ma)nor
frorny, Mashate

28i.    Cffice of the LOU Legislat]ve Body
Aroroy, Masbate

282.   Office oftbe Municipal Mayor
Balono, Mainte



ERC CASE NO. 2o23-o56 RC
ORDER/15 JUNE 2023
PAGE 29 0F 38

283.   Office of the LOU Legislative Body
Baleno, Maehate

284.   Office of the Municipal Mayor
Balud. Ma8hate

285.   3ffu:,°#seba¥U legislative Body

a86.   Office Of the Munieipal Mayor
Baton, Masbate

287.  8=n:fMth£#eu legislative rty

288'¥fa#nTeM¥s¥ajtce`PalMay°T

289.   Office of the LGU Legislative Body
Cataingan, Manhate

29o.  &ffi#r#a¥#:ciprl Mayor

29i.    Office of the Lou I.egi8lative Body
Cawayun, Masbate

292.3:O]f#Mndknb¥tpealMayor

293.8g=°]fathL:#LifshativeBod}'

a94.¥peeera°#ieM¥:i:itCh:pr"ayor

295.¥pec:°#eM¥sX#dsladreBody

296.#ancdcagnT#subna{:pe"ay°r

297.#ancedr°ofnT#:t:8islativeBody

298.%#,thMeaMsj:i:dpalMayor

299.   Office of the LOU 1£gislative Body
Milagrca, Masbate

300.  %£.o£:#Yeunicipal Mayor

3°].%#.#F8eha¥e8ishativeGOvemmentunit(LGulfgis]ativeBodyldshtiveBody

3o2.   Office of the Municipa"ayor
Monreal, Masbate

3o3.   Office of the 1£U I,egi8lative Body
Monreal, Masbatc

304.  #a:¥#:Hut:idpal Myor
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Sos.   Office of the lGU Icgistative Body
Paha, Masbate

3o6.   Office of the Municipal Mayor
Plo V. Corpuz, Mafhate

3o7.   Office of the LOU I,editive Body
Pto V. Q>rptiz, Musbete

3o8.   Office of the Municipal Mayor
Placer, Mashate

3og,   Cffice Of the I£U IIBgishtwe Body
Pincer, Mahate

3io.   Office of the Mundipel I(ayor
Sali Femando, Masbate

31i.    once of the lGu Ifgialathne Body
Sam Femarfu, Ma8bate

3i2.    Office of the Muulcipal Mayor
Sap Jacinto, Masbate

313.    Office Of the lGU Legislative Body
Sam Jacinto, Mashate

3]4.  3##e,#¥F Mayor

3]5'   8#¥u¥,#¥b¥te8ialative Body

316.    Office of the Municipal Mayor
Uson, Macbate

3i7.    Cffice of the LOU Legislative Body
Ucon, Ma8bate

3i8.   Genend Manager
Masbate Electric Ccoperatrme, Inl:. (MASEICO)

3ig.    Genend mLDnger
ncao Island Electric Ccopemtive (TrsBlflo)

32o.   Cffice of the provincial Govuno.Th
32i.   Office of the l€U I.egi8lative Body

nofro

32£.   Office of the MunleipaL Mayor
caries, Iloflo

323.¥es,Oi;thfrouLegidrtrveBody

324.   Cffice of the provincial Governor
Onan8

32S.   Office of the lGu lfgialative Body
Guimans

326.#eva°vful:fauns:E#y°r



ERC CASE NO. 2o23-o56 RC
ORI)ER/15 JUNE 2023
PAGE 31 OF 38

327.   Office ofthc lJ3U legislative Body'
Nqeva Valencia, Guinarce

328.   Office ofthc provincial Gonemor
Anljque

329.   Cmace of the LOU 1£gis]ative Body
Antique

33o.   Office of the Mundipal Mayor
Calnya,Antique

331.    Office of the LGu lcgi8lative Body
Caluya,Antique

332.   Office of the Municipal Mayor
CulaeL Antique

333.   Office ofthc LGu lfgis]ative Body
Culasi,Andque

334.   General Matiager
Andque Electric Cooperative, Inc. (ANTEcO)

335.   Office of the provincial Govcmor
Ccbu

336.   Office of the lGU Ledslative Body
Cebu

337.   #n=#F%¥uunicipal Mayor

338.  °##fnTg:#U Legivative Body

339.  ¥&ffe Municipal MayoT

34o.   Cffice of the Lou lfgislativc Body
Pihr, Cebu

34t.   #ro#bt:e Mnnictpal Mayor

342.   Office of the LGU I,egialative Body
Pore. Cebu

343.g=Fi.thg:#unitipalMayor

344.  %:Fi,¥:b¥U Legis]athe Body

345.   Getleral Mannger
Bantayan E]ectric Cooperative, Inc. (BANELcO)

346.8::Co=[MEa]=8frcoopcrative,Inc.(CELcO)

347.   once of the provincial Governor
Siquiior

348.   Office Of the I.GU Legislative Body
Siquljor
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349.   Office of the Muliicipal Mayor
LeLrena. Siqufror

35o.   Office of the LGU Ifgi8lative Body-' Siquiior
35i,    Offioc of the Municipal Mayor

Lid, Siquljor

352.   Office of the LGu legislative Body
hazi, Siquijor

353.   Office of the Municipal Mayor
SiquBor, Siqugivr

354.   Office of the l4U lfgialative Body
siqngoT, siquijoT

355.   General Manger
Province Of siqt)ijor Electric Cooperative, Inc. (PROSIElco)

356.   Office of the provincial Governor
Bilin

357.    Office of the LGU I.egi8lathe Body
Bintl

358.#pjgLthBcriLundpalMAyor

359.ffaricepjg{,thBa#DulfgishtiveBody

36o.  enul Mnger
Maripipi Multi-Puxpo8c Cooperative, I]ic. (MMPC)

361.   Office of the pwhcial Governor
Southern Leyte

362.   Office Of the Lou Legislative Body
Southern Leyte

363.   Office of the Municipal Mayor
ljma rawa. So`lthem 14rte

364.   Office Of the LOU I.eEi8lative Body
ljmasa`^qL South.Th lode

365.   Gleneral Manger
Southern larte Electric Cfroperative, Inc. (SOLEcO)

366.   Cffice of the provincial Ganunor
Salllar

367.   Office of the l£U I.3gielati`'e Body
Satnar

368.   Cifece of the Municipal Mayor
Almagro, Satnar

369.   Office of the rou Le8ishtive Body
Alaragro, Sa"r

37o.   Office of the Municipal M4yor
Santo Niho, Samar
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37i.    Office ofthc I.GU Legivhative Body
Santo Njfro, SarmaT

372.    Office of the MLinicipal Mayor
Tagrpul-an, Samar

373.    Office of the LOU Lerislative Body.
Tngapul-an, Samar

374.   Office of the Municipal Mayor
Zumanaga. Sonar

375.   Office of the lGu li!gislative Body
Zumarraga, Sonar

376.   Genend Manager
Saner I Electrfe Cooperative, Inc. (SAMElco I)

377.    General Manager
S&mar 11 Electric Coopemtive, Inc. (SAMELC0 11)

378.   Office of the provincial Governor
Northern Samar

379.    Office of the LGU Legialati`'e Body
Northern Sanar

38o.   Office ofthc MUDic]pul Mayor
Biri. Northern Samar

38i.   office ofthc Lou l€rislative Body.
Biri, Northern Samar

382-%i:L°*othrfu¥mTg:mpg:Mayor

383.gL#,o*othLirmu#+tiveBody

384.IrAn°£#]:,MNuoDL'deEELr

38S.   Office of the lGU Legislative Body
Sam Antonio, Northern Samar

386.   Office of the Muulcipa] Mayor
§an Vicente, Northern Samar

387.   Office of the LOU Legislative Body
Sad Vlcente, Northern Saner

388`#onrirealmM#£:Hecthccoopemtlvc,Inc.INORSAMErm)

389.   Office of the provindal Governor
Bohol

39o.   Office ofthc l£U Legisl&ti`^e Body
Bohol

39i.    Office of the Municipal Mayor
Baclnyoti, Bol]ol

392.   Offroe of the lGu lfglslativc Body
Baclryon, Bohol
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393.   Office of the Municipal Mayor
Calape, Bohol

394.   Office Of the LOU Legialativ¢ Body
oupe, Bohoi

395.   Office of the Municipal Mayor
lmbanga, Bobol

396.   Office Of the Lou 1.:gialative Body
lmbangr, Bobol

397.   Office of the Municipal Ma}mr
Icon, Bohol

398.   Office of the LOU Ifgi8lative Body
Icon, Bobol

399.   Cffice of the Miinic!pal Mayor
Panglao, Bohol

4oo.   Office Of the l€U IieSBlati`ne Body
Panfro. Bohol

4oi.   Office of the Municipal Mayor
Tubigoo, Bohol

4o2.   Office Of the IGU Icglaletive Body
TubigoD. Bohol

4o3.   Office Of the Provincial Govenor
Zanbounga del Sun

4o4.   Office of the LOU legislative Body
Zamhaga del Sun

4o5.   Cffice of the mavincial Governor
Davro del Sun

4o6.   Office Of the LGU Lerfutive Body
Davao dd Sun

407.5:ceA3fedthfuM*B¥VA#d#:ur

4o8.   Office of tlie lGU Legislative Body
Jcae Ahad SaDtos, Davao del SUE

4oo.   Officeofthe provincial Governor
Sounggant

4lo.   Cfflce of the l€U lfgis)ative Body
SanLnggani

4ii.    Office of the ptmincial Governor
Davao del Nofte

412.    Office of the I.GU Legislative Body
Davao del Norte

4|3.  &oikcidE#o#er

4]4¥mal,°£r=i¥#oEflativeBody
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4ls.    General Maliager
Davao del Nor(e Electric Cooperative, Inc. (DANEcO)

416.    Office of the pf`ovimial Gfovemor
Sultan KudaTat

417.    Office of the LOU Legislative Body
Sultan Kudarat

418.    Office of the Municipal Mayor
Kalamausig, S`ihan Kiidarat

419.    Office of the LGU Lectlative Body
Kahman8ig, Sultan Kudamt

42°.#B:i°5utiMK¥ddaEat`May°r

42i.   once oftl]e LOU Legislative Body
IAhak, Sultan Kuderat

422.RE:#es#u#cfpLaLMra¥r

423.   Office Of the IJ;U I,eedlative Body
Palimbang. Sultal) Kiidarat

424.   Office of the Municipal Mayor
Sen. Ninoy Aqulno, Sultan Kudamt

42s.   Cffice of the LGU I,erfutive Body
Sen, Ninoy Aquino, Sultan Kodant

426.   General Mamgcr
Sultan K`idunt Electhc Cooperative, Inc. (SURELKO)

427.   Office of the provincial covemor
Basnan

428.   Office of the IGU Legislative Body
Basilan

429'¥bica:fBthaceflcanftyMay°r

43o.   Office of the LGU Ii}gis]ative Bod.v
Isabela, Basilan

431.    Office of the provincial Governor
Sulu

432.   Office of the LOU ledslative Body
Sulu

433.   Office of the Municipal Mayor
Jolo, Sulu

434.   Office of the IGU Legislative Body
•Jolo, Sulu

435.   Office of the Municipal Maycqr
Luuk Sulu

436.   Office of the LOU Ii}gi8Iative Body
Luuk, Sulu
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437.   Office of the MUJLicipal Mayor
sinai, sulu

438.   Cffice Of the ICU I£Salative Body
sirfu sulu

439.   Office of the Municipal Mayor
Bangulngi Oongm), Sulu

44o.   Office of the Lou lfgis]&tive Body
Ban\g`ilngi Crongm), Sulu

44t,#utithriM#:¥thpalflMchyin,,sulu

442.   Office of the LOU Legidrtive Body
Ha4ju Pan_calim Thhil (Mar(ingas), Sulu

443.   Office of the M`lnicipal Mayor
Lugus, Sulu

444.   Office Of the roU Iiegialative Body
Lugus, Su)u

445.guithn:¥ul¥icipalMnyor

446.   Office Of the LOU Legthtive Body
Pangutaran, ann

447.   Office Ofd]e Munidpul Mayor
Pata. Sulu

448.¥#utheLGULe8idrtiveBdy

449.T¥,°sfuTueMunitipalMayor

45o.   Office of tl)e LOU Legi3htive Body
Tapul, Sulu

45L.*ulfaELquccoerperative.Ire.(suLECo)

452.  ¥fr##i:pentive, Inc. (sLffiLco)

453.   Office of the provincial Governor
Tawi-tawi

454.   once of the LOU IAgialative Body
Tawi-tawi

455.   Office of the M`LnicipaL"ayoT
Bongao, Thwi-tawi

456.3ffngceco°,ffewl¥tauw]xphtivcBody

457.   cece of the Municipal Mayor
mpun, Tawi-tawi

458.   Cifece Of the ljGU Ii:giatative Body
Mapun, Tawi-tawi

459.   Crfue of the Munidpa"&yoT
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Pang&lima Sugala, Tawi-t&wi

46o.   Office Of the Lou Iiedslathne Body
Pangalima Sugah, Tawi-tawi

461.    Office of the Municipal Mayor
Sinunul. Tawi-twi

462.   Office Of the LOU I.egidative Body
Sinunul. Tawi-tawi

463.   Office of the Municipal Mayor
Sitangkal, Tawi-tavi

464.Sfce##eT#H#givlativeBody

465.   Office of the Municipal Ma}ror
Tandubac, Tawi-tawi

466.   Cffice Of the IJGU Legislative Body
Tandubas, Tawi-tawl

467.   once of the Municipal Mayor
Sapa-sapa, Tawi-tawl

468.   Office of the LOU Legislatbe I)ody
Sapa-sapa, Twi-tawi

469.   Office ofthc Municipal Mayor
South Ubinn. T&wi-tawi

47o.   Office Of the LOU legislative Body
South Ubian, Tawi-tawi

471.    General Manager
Tawi-tawi Electric Cooperative, Inc. OAWELOO)

472.    Gcherd Manager
Cagayan de Suln Electhc Cooperative, IDc. (CASELcO)

473.   Cffioe of the provincial Governor
Dimga( I8lands

474.8:mcega°tffoii:¥Ulfgis]ativeBody

475.  8a:gou°:,tbein¥=t£:i:idM8ay°r

476.    Office oftlie LOU I,cgi8lative Body
Sam Jo8e, Dinagat islands

477.  2r=:iTnea#:¥,C:#8Mayor

478.¥£eo?fDq,PneagfafuhfaT|ative8°dy

479.   General Manager
Dinagat I§hods Electric Cooperative, Inc. (DIELcO)

48o.   Cffice Of the Pro`incial Governor
Surigao dd Norte

481.s¥£effdg,eN¥rt¥IfgisfativeBody
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482,   Office of the cfty Mayor
Surigao City, S`irigao del Norte

483.   Office of the LOU Legislative Body
Surigro City, Surigao del Norte

484.  trend Manger
Sulgao del Norte Electric Ccopenth'e, lnc. (SURNECO)

48s. Regulatory Opentiope Service (ROS)

]14,':dfleB:.'8haundrcaceT?eT;asiecity



Republic of the Philippines
ENEnGy REGulATORy cOMMlssloN

Pasig City

IN  THE  MATTER  OF  THE
APPLICATION     FOR    THE
APPROVAL         OF         THE
PROPOSED
PHOTOVOLTAIC
MAINSTREAMING      (PVM)
BENCHMARK TARIFF AND
ASSOCIATED MECIIANISM

ERC CASE NO. 2o23-056 RC

NATIONAL                  PO`^rER
CORPORATION,

Applieant.
X-----------------------------------X

Promulgated:
JI)n®  15.  2023

NOTICE 0F VIRTUAL HEARING

TO ALL INTERESTED PARTIES:

Notice is hereby given that on  o7 June  2o23,  National Power
Corporation (NPC) filed an Applt.catt.on dated o2 May 2o23, seeking
the     Commission's     approval     of     its     proposed     Photovoltaic
Mainstreaming OVM) benchmark tariff and associated mechanism,
with prayer for issuance of provisional authority.

The  pertinent  allegations  of  the  AppJi.can.on  are  hereunder
quoted, as follo`us:

BRIEF SUMMARY OF APPLICATION

i.         In  2o2o,  NPc started programming and  preparing  for the
implementation Of its  Photovo]taic Mainstreaming  ("PVM")
projects in the missionaT}' areas. Pursuant to this project, it
entered into a Memorandum of Agreement ("MOA") with the
Department  Of Enel.g}'  ("DOE")  for  the  lmplementation  of
Po`'er Supply System Project funded under FT 2o2l locall}'
Funded Project -Total Electrification Program (.` I.FP-TEP ") ,
which includes the installation Of 5oWp - Solar Home S}'stem
(USHS")  units to hasten the electrification of the Missionar}'
ATeas.
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A copy of the MOA bet`veen NPC and DOE is hereto attached
as Annex "A® and series.

2.         The said MOA is  in  relation to DOE Groular  No.  2ol4-o7-
ooi2l u'hich was issued pursuant to Section 3(c)2 of Rule 13 Of
the  Implementing  Ru)es  and  Regu]atious  ("IRR»)   of  the
Electricity Power Industry Reform Act of 2ool ("EPIRA").

A  cop}'  of  the  DOE  Circular  No.   2oi4-o7-ool2  is  hei`eto
attached as Annex "8" and series for easy reference Of this
Honorable Commission.

With the signing of the MOA, NPC issued NPC Circular No.
2o22-o263    dated    o5    October    2o22,     governing    the
implementation of its PVM Projects. The said Circular states,
amongothers:

a.   that  PVM  shall  be  considered  for  New  Area  `uth  load
demand Of 2okw and below;

b.   Areas \vith dispersed Households Of below 3oo;
c.   Areas with dispersed Households and load sur\Jey results

of below 2okn.; and
d.   Dispersed households within NPC mini-grid area which

are  not  feasible  for  grid  extension,  coniiection  to  the
nearest  tapping  point,  not  contiguous  and  unviable  to
extend the line.

Most of the programmed PVM projects are completed and/or
nearest completion, hence, the need for NPC to have its own
BenchmarkThriffforthistypeofelectrificationso]ution.With
the foregoing, NPC is hereby filing the instant Application to
adopt and apply the PVM Benchmark Tariff Rates in `.arious
location  in the  missionary areas to hasten and achieve the
totalelectrificationinthecountTysidewhichwouldleadtothe
betterment   of   the   Standard   Of   liwhg    and   ]ivelinood
opportunities of Filipinos without access to electricity.

BACKGROUND

¥rpcactisaand8::',:s¥nmge::a°e:naneddg:i::¥t±¥pug)¥Ar:tis::
6395, as amended, with principal office address at NPC-OBC
BuildingComplex,comerQuezonAvenueandBIRRoad,East
Triangle, Diliman, Quezon City.

Pursuant to Section 7o Of R.A. 9136, otherwise known as the
Electric  Power  Industry  Reform Act  (EPIRA)  Of 2ool,  NPC
through its  Small  Power Utilities Group (NPC-SPUG),  with
the same principal office address Stated above, is responsible
for  providing  power  generation  and  its  associated  power
delivery  eystems  in  areas  that  are  not  connected  to  the
trausmissionsystem.

:gL*n¥gh&E|fe:a:::eeg¥h¥a:n,::::ri:::edsis.a:aThtee:;::8fteha::,:e:=cer8::,:P,::::'
R€new!Lble Eiiengy Rceources.-

J  Poljry/Lmplementing Guidelines for the Photovoltaic Mains(reaming (PVM) PTogmm of NPC.
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7        8#:hoe%S¥::act£;:jst:gt}:§Efectthn?fipcarmtiT;°ninA£:i:LS::aj.{3;

2o22 based on CY 2ol5 Census with the ultimate objective Of
sustalnable   and   inclusive   economic  growth   and   po`'erty
reduction through provision of the basic electricity selvices
for  all   Filipinos.   Continuing  the  efforts  of  the   pTe\ious
administration,    the    new   administration    mandates    the
prioritization of the exploration and use of rene``'able energy.

8.         Thus,    NPC    programmed    in    its    pre`ious    Missionary
Electrification  Plans  and in  the  2o22-2026  MEP,  the  PVM
projects   including  the   installation  Of  i,7o6   Solar   Home
S}stem ("SHS") units as one Of the electrification solutions in
the missiomr}' areas.

The electronic cop}. of the 2o22-2o26 MEP is hereto attached
as Annex "C".

9.         The afo[e-mentioned 2o22-2o26 MEP outlines the strategic
directions  of  NPC  pursuant  to  its  mandated   missionary.
electrification functions under Section 7o  Of the  EPIRA.   In
furtherance of this mandate, tl]e development Of renewable
energy programs and projects are consistent `vith  RA 95134
and the  established  targets  of the  DOE both  in  increasing
energ}.   in   the   countTy's   energ}'   mix   and   in   promoting
pre`.alence of renewable in off-grid areas.   This is furtlier in
compliance with the provisions in the Clean Air Act ii] terms
Of the energy generation mix Of fossil-fueled generating sets
and renewable energy..

io.       In  addition,  2o22-2o26  MEP  discuss  among  others,  the
detailed distribution of SHS beneficiaries across the countrv
for CY 2o22 and CY 2o23.   This i§  upon  coordination with
DOE,  National  Electrification  Administration  ("NEA-)  and
the Electric Cooperatives ("ECs") /  I.ocal  Go`'emment Units
(`` LGUs i for the electrification endea`.ore.

ii.        NPC thru  the  National  Government  funds  piloted  its  own
PVM program, by installing 5oWp - SHS units to hasten the
total houschold electrification in the Missionary Areas.

A copy of the Executive Summary of the PVM project is hereto
attached as Annex "D". Further, the sources Of funds for the
aforementioned 1,7o6 SHS units are hereto attached as Annex
"E".

12. As mentioned, NPC entered into a MOA with the DOE for the
electrification  of unserved areas  in the  Missionarv Areas  of
NPC and `vas funded under DOE's CY 2o2i Ll.`P-Tip.

4  An Act  Promoting the  De`.elopment,  Utilizatton and  Commercialization  of Rene``.able  Energ}'
Reso`Irces and for Other P`irposes.
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APPLICANTS PVM PROGRAM AND SHS PROJECT

'3.     gEL#:nes#nedi4#E#nfiarvrpvhoMmen:¥st=itnEtseienmfr:v,i:
lighting  and  charge  cqubility  with  a  s}'stem  for  prepaid
payment collection and monitoring.

14.       Project  Description. The  SHS  Unit  of NPC's  PVM  program
includes the following:

a.   5o Wp capacity of solar panel
I).   Main Unit - Battery with Charge controller (with port for

charring cel]phones, torch lamp and AM/FM radio)
c.   3 pcs. - 3 Watts IED Bulb (indoor)
d.   1 pc. - I Watt LED Bulb (outdool.)
e.   Torch I.amp (detachable)
f.    RAdio (detachable)

15.        PVM/SHS Beneficiaries. The table below shows the detailed
distribution  of  5,4ol  SHS  units  or  household  customers
targeted in missionary areas for CY 2o22 and CY 2o23 under
the 2o22-2o26 MEP; NPC's total number Of beneficiaries for
thePVMprogramwlllincrcaseinthesucoeedingyearsasNPC
continues its PVM projects:

Table 1: List of New Areas for PV Maiustreanin

CAGAYAN
ISABELA
MASBATE
PAIAWAN
EifflEEN
SAhrm
B0HOL
LEms
I)INAGAT
ZAMBOANGA
SULU
BASIIAN

RAdEb±trS
130

809

6|o
1034
517
8og

127

525
258
324
70
605

A copy Of the list of new areas for the PV Maiustreaming is
hereto attached as Annex "F».

BENCHMARK TARIFF FOR PV MAINSTREAMING

i6.       Adopting and applying applicable provisions and principles of
ERC  Resolution  No.  17,  Series of 2oi7,  as well  as the  DOE
CircularNo.2ol4-o7-Ool2,ApplicantNPCheretopresentsits
own benchmark tariff mechanism and rates.

17.        Initial   caphal   Cost.   The   initial   capital   cost  for  the   PV
Mainstreaning program Of NPC is covered or funded by the
National  Go`remment  Subsidy and  DOE's  CY  2o2l  I,acally
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Funded  Projeds  -  Total   Electrification   Program   ("LFP-
TEP„).

18.       Obligations   to    Procure,    Install    and    Maintain   the    PV

¥s¥g;tT:dm{:gajnAfapjE,£#t*.theN:8„:3;joEatkoepartT::et
quarterly or monthly visits  or  as  the  need  arises  to  every
PVM/SHSsiteormembercustomertoinspectthesystemand
makeminorrepairs.Visitsformajorrepairs`villbeconducted
as needed.  The PVM/SHS units shall be o`med by NPC and
will  fund the  cost  Of replacing  SHS  major  components  as
required.

19     gnpf.:f,t!|:I:p:S*.En!§ur:ftht#eu!iu:php:I,':¥:ne,:o:!f'g:c:a:iz,:.:

easy reference of this Honorable Commission.

A copy of the  Notice  Of Award  Of Contract  No.  LOGMSSP
2o22-o3olg-Zcr for the Supply and Delivery of i7o6 units
of PVM is hereto attached as Annex "G" and series. Further,
the Technical Specification Of the units is hereto attached as
Annex "H" and series.  Lastly, the PVM Operating Manual is
hereto attached as Annex "I" and series, respecti`.el}-.

2o.       Basis ofBenchmark pv Mainstr\eaming Tariff.  The tariffshall
be  based  on  the best  approximation  of the  operating  and
capital costs that an efficient distnbution utility (.` DU`) would

#¥msct¥a:;:!i:di¥:::c¥£::,;:¥,::c!!s,:¥ffo::a:I:hs;i
costs.

21.       Cost zone. NPcadopt the cost zone of45 kin and bay.ond the

:pcap:)=biep¥oGs#isi::&u:£¥g,:.un±f°sTc#?t::rce°:{raz§°::
incrementalcastadjustmentintheallocationofthesalaryand
per diem of the personnel in all areas.

METHODOLOGY / RATE SETTING OF THE PROPOSEI)
PVM BENCHMARK TARIFF

22.       Applicant   hereby   proposes   a   calculation    of   the    PVM
benchmarktarifftobechargedtoitscustomersinmissionary
areas as fixed monthly charge and adopts the imposition of
5oWP  and  cost  Zone  C  or  45  kin  distance  to  where  the
customer is located.  The cost components and assumptions
used by the Applicant are as follows:

Table 2: Parameters of NPC.s PV Mainstreaming
Paranctei' Value

Total No, of Households 5401
Total No. of Sites 110
A+.erase No. of Site I)er Rcfion
No. of Rerion (LuzviMinda) 1

I  No. Ofv Sits. scheduled 4
No. of sits Un§cheduled I

I  No. of DavE, includinE tra`.el 4
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Salary, Technician I (Php/ month)I 22,820.40
Salar`., Technieian 2 (Php/month)L 21,156.30
Travel Allowance Ohp/davF 2,2cO.00
Insurance Cost (96 Of the total CAPEX) 0.SOX
Equipment      Fund      (Replacement),SolarPanel..roWo(l'lip) 17,014.34

Equipnent      Fund     (Replacement), 13,691.54
Battery. (Php)
Equipment     Fund     {Replacement),C`ontroner.tphp) 4,894,12

Economic Life. Solar Panel 07caT8) 2.5

Economic Life. Battery Orcars) 10
Economic lff¢. Controller ryears) i
Note: I -based on NPC's Salary Scale for 2o2o Contract of Setviee (COS).

2-PerDiembasedonthehighestrateprescrLbeinEa[ecuti`.eOrdel-
No, 77, series Of 2o ig

Thedescriptionwithbreakdoun/componentsofthepropased
PVM Benchmai`k Tariff i§ hel`eto attached as Annex "J" and
series.

I.         Base operating cost

23.       The base operatingcost iscomposed of the following:

•    Salaries and per Diem of Technician 1 and Technician 2 for
each region or equivalent to six (6) personnel; and

•    Insurance cost.

24.       Salaries were based on NPC'§ Salary scale for 2o2o contract
of  Service  ("COS"),  a  cop}'  Of which  is  hereto  attached  as
Annex  "J-1".    Salaries  are  composed  Of Technician  1  and
Technician   2   for   each   region   or   equivalent   to   six   (6)
personnel.   Also attached  as Annex "J-2"  and series  is the
National  Power  Board  approval  of the  NPC's  Salary  Scale
dated o4 September 2olg.

25.       On the other band,  per diem  is based  on the  highest  rate
prescribe   in   Executi`.e   Order   no.   77   series   of  2oig   or
equivalent to Php2,Zoo per day. Per diem is computed using
four (4) scheduled (quarterly) and one (I) uuscheduled \dsit Of
two  (2)  personnel  in  each  grid  or  equivalent  to  Six  (6)
personnel.

A copy Of the Allowiible per diem per Executive Order No. 77
is hereto attached as Annex "J-3" and series.

26.       Insurance cost is equi\'alent to o.3o% Of the capital cost of the
equipment necessary for the maintenance of SHS equipment
to co\'er dannges that are not caused by its usual near and
tear.

27.       The Monthiv Base oDeratinE (
on the fonowinE:

MOB0C = Mos + MoPD + Mol

Where,

all be calculated b
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ivY:89CM-on¥£|;}%a¥e§§eo°f¥err%t::£eig::speHrssuHn:tun{t
MoPD - Monthly Per Diem for the scheduled and

unscheduled visits to maintain the SHS
per SITS unit

Mol - Monthly Insurance

•    Monthly Salaries Of Personnel for the PVM are computed as
follo\rs:

Technician i= Php22,829.40per month
Most  = (Salary Rate x # Of personnel) / PVM units

= (Php22,829.40 X 3) / 5,401
= Php68.488.2o / 5,401
= Php12.68 per month

Technician 2= Php21,156.30per month
MoS2 = (Salar}. Rate x # Of personnel) / PVM units

= Ohp21,156.30 X 3) / 5>401
= Php63,468.90 / 5.401
= Phpll.75 per month

•    Monthlyper Diem forthe PVM is computed as follous:

er diem = Php2
MoPD = Amount x # of sites x total # visits per

day, including travel time x # or`risjt
per .vear / 12 months /PVM units

= Php2,Zoo x 31 sites x 4 x 5 / 12 months
= Php113,666.67 / 5,401

= Php21.o5 per month each for Technieian
1 and Technician 2

•    Monthly Insurance for the PVM is computed as follous:

= Phpio6.8o / 12 months
= Php8.9o per month

11.         Capitalcost

28.       There   was   no   capital   cost   considered   in   this   instant
Application considering that the PVM projects were fiinded
under National Go`Jemment Subsidy and the CY 2o2i  DOE
LFP-TEP.

Ill.      Equipment or Replacement cost Fund

29.       Though   SHS   were   subsidized   by   DOE   and    National
Government, and that o`unership will be transferred after the
installation,   the   Applicant   shall   be   responsible   for   the
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maintenance   and   subsequent   replacenent   of  all   major
components   of   the   SHS    (module,    mounting,   battery,
controller).

3o.      Attached as Armex "K" is the computation of equipment or
replacement  Cost  fund   for  the  Solar   penel,   batter}.  and
controller.   The costs  of replacements  will  be covered b}J  a
separate and ring-fenced Replacement Cost Fund (RCF).

3i.       The  RCF  charges  shall  be  determined  as  the  Sum  of the
replacement   costs   Of  the   individual   components   of  an
individual PVM divided by their expected life (in months).

32. The   Eauioment   or   Ref)laceTne
calculated based otn the fotlowin E:

ts   Fund   shall   be

MORCF = MOAICSP + MQAICB + MOAICC

Where,
MORCF - Monthl}r Replacement Costs Fund
MOAICSP  -  Monthly AIlowable Investment Costs for Solar
Panel
MOAICB - Monthl}' Allowable ln`7e8tment Costs for Battery
MOAICC    -    Monthly   AIlowable    ln`'estment    Casts    for
Controller

I)         Solar panel Investment cost = Php17,ol4.34 X 33%
MOAICSP=rlnvestmenntcostxQq%l/economielife

/ i2 months
= Php17,ol4.34 x 33 % / 25 /re
= Phpl8.72 per month

2)         Battery lDvestment cost= Php13,691.54 X 95% X 80%
MaAICB  =  rlnvestment cost x o.f:%1 x 8o% / economic

ife /i2 months
= Php13,69l.54 / 10 / 12
= Php86.7l per month

3)         Controller Investment cost = Php4,894.
MOAICC  = Investment cost / economic life / 12 months

= Php4,894.12 / 5 / 12
= Php81.57 per month

MORCF = MOAICSP + MOAICB + MOAICC
= Php18.72 + Php86.71 + Php81.57
= Php187.oo per month

33.       Applicant    NPC    adopts    the    following    equipment    or
replacement cost fund components and parameters :

25
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the solar I)anel, witl]  25-}'ear
design life

)  Battery (Ah)
13,691.54 10 Cost is based on 9596 supplier

i

listed    pnce    and    a88umes
8o9t,. with io-+.ear desifn life

Controller (A) 4'894.12 5 Cbst  is  based  cin  ioo%,  with  I
5-vc8 r de.`ifn life                         I

34.       The Applicant ueuld like to take note that the abo`.e cost is
basedonthecontractpriceforthesuppl}.anddeliveryofi7o6
SHS units while the assumptions and the economic life used
were  all  based  on  the  appro`Ted  benchmark  tariff  of  the
Electric Cooperatives under ERG Case No. 2ol4-oo3 RM.

IV.       Co§tzoneandAdjustment

35.       NPc filed for a cost  zone  of45  kin  and be}.ond the nearest
SPUG offic.a for purposes of uniformit}' in the island or off-
grid areas. As such, there was no adjustment in the allocation
of the Salary and per diem of the personnel in all areas.  The
cost zone used `\as similar to Zone C Of the ECs under the
above-mentioned Decision on 2ol4-oo3 RM.

V.         Bench mark Tariff

36.       Considering   all   the   foregoing,   Applicant   arrived   at   the
following tariff computation :

Particulars Php/month
Base Oucratinlz Coct®
S®l&r}.

Technichan I 12.6S
Technician 2 I 1 .75

Per I*em
Technician 1 2 I . O-i;
Techrfun 2 21.05

Total P,Jroll 66.s2

Replacemcftt Coat- F`md
Solar Panel Cot>acltv (WP) 1 a.72
Ehatterv (All) 86.71
Con(roner (^) 81.57

To,al FT 187.co

37.       Applicant proposes the benchmark tariff as follow.§:

mmtion Ltitlt_*.
262.00

•rourdcd®fffigur.$

38.       To   support  the   abo`.e   calcu)ation,   the   Applicant   hereto
attached the proposed PVM/SHS Tariff to be charged to the
cu§tomer§ as Annex "L".

39.       These PVM tariff to be charged in the off-grid customers `\ill
be supported by a pre-paid loading scheme.
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4o.      In support of the pv Mdiustrcaming program, the Applicant
heretoattachedasAnnex"M",theelectroniccop}'oftheforlns
signed by the PVM/SHS benefidarie§ that are willing to avail
the PVM Program and to pay the PVM/SHS Tariff as ``.ell.

4i.       The  National  power Board approved the filing of this  PVM
Benchmark Tariff application as ewidenced by the National
Po\`'er Board Resolution No. 2o23-11 dated o8 March 2o23,
bereto attached as Annex "N".

ADDITIONAL ALLEGATloNS IN SUPPORT FOR
pRovlsloNALAUTHORrly

42.      Applicant NPc respectfully pleads, adopts and incorporates
the foregoing allegations  in the proposed  PVM  benchmark
tariffofNPCinsofarastheyma}'beapplicable.

43.       Out  of 1,7o6  units,  the  3o%  or  517  SHS  units  looted  at
Masbate     areas    were     already     placed     and     awaiting
implementation as early as July 2o22, the 3496 allocation for
BoholandDinagatareaswerecompletedinJanuary2o23and
the  rest  of 36%  intended  for  Sulu  and  Basi)an  areas  `vere
already. deli\'ered  and  now laid down in Zamboanga due to
peace and order §ituntion in the Western Mindanao region.
The  993  DOE  funded  SHS  funded  units  are  scheduled  for
installation in the lsd qua[ter of 2o23, In addition, the suppl}.
anddeliveryforanother651SHSunitsformissiomryareasin
Cagayan  and  Isabela  are  in  process.  Wbile  the  Terms  Of
Reference   (TOR")   for   another   1,358   units   are   already
completed and ready for procurement process.

44.      Therefore, to enable NPc to efficiently operate to ensure the

i:o=mfu!hi=ELeempehnoToti::oT=fcE=J::c=i=gn::ry3:i=eE:rm&e'
f¥:fle:gahnoduste°h:i±`:tdhee:¥:£nficaurtg;::ttn°eeEefi:r:hffe-Efianncg
of a pt`ovi§ional authority.

45.       The issuance ofpro`isional authority is allowed under section
3 Rule 14 of the Rules Of Practice and Procedure. Lil{ewise, the
autholity of the Honorable Commission to issue a pro\isional
authorit}' is confirmed by the  Supreme Court in the case of
Freedom from Debt Coalition, ct al., vs ERC, et. Al„ a.R. No.
16113(June15,2oo4),whenitheldthat"thepowertoappro`.e
pro`i§ional  Tats  increases  is  included  among  the  powers
transfernd to the ERC b.v virtue of Section 44 since the grant
Of that authortry is not inconsistent with the EPIRA; rather, it

:Str:nngrmth"enh&remE°£%£Ee¥:wEa:;ryth#;#:Wh.chist°

46.       NPC   is   thus   imploring   the   kind   consideration   Of  this

gi:ff:f%;!£pgsm:Emo¥;°3:£icB±'gtheei¥:#gi::*je;¥mra¥
It is likewise respectfull}' prayed that a provisioml authorit}'
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based on the foregoing premises be issued by this Honorable
Commission.

PRAYER

WHEREFORE,   premises   considered,   Applicant   National

5::e:isTST::°£:I::'ngr°dsetrrspectfullypraysthatthisHonorabie

a.       ;oi::°#?£er tfes?ehm°tTsroEScumn:tn¥fe#ejn£SPcV_VsMp)u°Gr

areas; and

b.         Issuing a provisional authorfty for the adoption of the
applied  rates  while  this  Application  is  being  heard
before the Commission.

Other reliefs, just and equitable, are likewise prayed for.

The   Commission   hereby   sets   the   instant   App!t.can.on   for
determination  of  compliance  with  the jurisdictional  requirements,
expository  presentation,  Pre-Trial  Conference  and  presentation  of
evidence on the following dates and venue, or online platform for the
conduct thereof, pursuant to Resolution No. og, Series of 2o2o5 and
Resolution No. oi, Series of 2o2i6 (ERC Revised Rules of Practice and
Procedure):

1    DateandTime Platform ActivityIt   29 August 2023(Tuesday)atnineo'clockin

Microsoft Tealns or

Determination ofcompliancewiththejurisdictional   ,

the moming (9:oo requirements, andExpositoryPresentation
AM.) Zoom ApplicationI

o5 September2o23(Tuesday)atnineo'clockinthemoming(9:ooA.M.) Pre-trial:::sfi:ni:a::no!    ,evidence

t!  A  Resolution Adopting the Guidelines  Governing Electronic Applications,  FiliTlgs  and Virt`]al
llearings Before the Energy Regulatory Commission.

b  A Resolution  Adoptilig the  Rchsed  Rules of Practise  and Procedure of the  Energy Rcgulator}.
c(7mmission.
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Any interested  stakeholder  may submit  its  comments  and/or
clarifications at least one (1) calendar day prior to the scheduled
virtualhearing,viaelectronicmail(e-mail)atdocket@erc.Dh`andcopy
furnish the I.egal Service through lef!al@ercroh. The Commission shall
give  priority  to  the  stakeholders  who  have  duly  submitted  their
respective comlnents and/or clarifications,  to discuss the same and
propound questions during the course Of the expository presentation.

Moreover, any person who has an interest in the subject matter
of the instant case may become a party by filing with the Commission
via e-mail at docket@erc.Dh.  and copy furnishing the Legal Service
thronghlegal@erc..Dh,averifiedPetitiontolnterveneatleastfivets)
calendar days prior to the date Of the initial virtual hearing. The
verified Petition to Intervene must follow the requirements under Rule
9 Of the ERC Revised Rules of Practice and Procedure, indicate therdn
thedocketnumberandtitleofthecase,andstatethefonowing:

I)       The   petitioner's   name,   mailing   address,   and   e-mail
address;

2)      The nature ofpetitioner's interest in the subject matter of
the proceeding and the way and  manner in  whi.ch  Such
interestisaifectedbytheissuesinvolvedintheproceeding;
and

3)      Astatement of the relief desired.

Likewise, all other persons who may want their vieus known to
the Commission with respect to the subject matter of the case may ffle
tthrough e-mail at docket@erc.Dh. and copy f`irnish the legal Service
tthrough legal(a)ere.t]h, their Opposition or Comment at least five ts)

a+:::::+ffiuldesaesysofp£::a:th#T#::::E::'ife±:3::;g::::¥N9oof#gr
form of Opposition or Comment is required, but the document, letter,
or `^riting should contain the following:

1)       The name,  mailing address,  and e-mail  address  of such
person;

2)      Aconcise statement of the opposition or comment; and

3)      Thegroundsrelied upon.
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All   interested   parties   filing   their   Petition   to    Intervene,
OppositionorCommentarerequiredtosubmitthehardcopiesthereof
through  personal service,  registered  mail,  or  ordinary  mail/private
courier, within five (5) wouldng days from the date that the same
were  electronically  submitted,  as  reflected  in  the  acknowledgment
receipt e-mail sent by the Commission.

Any Of the persons mentioned in the preceding paragraphs may
access the copy Of the 4pph.cafron on the Commission's official website
at www. erc. rev.I)h.

Finally,   all   interested   persons   may  be   allowed   to  join   the
scheduled initial virtual hearings by providing the Commission, thru
lefzal.virtualhearinrs@erc.Dh,  with  their  respective  e-mail  addresses
and indicating therein the case number Of the instant AppZz.cczti.on. The
Commission will send the access link/s to the aforementioned hearing
platform within five ts) woridng days prior to the scheduled bearings.

WITNESS,    the    Honorable    Commissioners    AljEXIS    M.
LUMBATAN,  CATIIERINE  P.  MACEDA,  FLORESINDA  G.
BAIDO-DIGAL,  and  MARKO  ROMEO  L.  FUENTES,  Energy
Regulatory Commission, this 15th day Of June 2o23 in Pasig City.

Chairperson and CEO M

us.#Tin,M%ca
EFtc

0mrc.Oflh.Chat.rlolsr.rii"lrtEO




